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GDP Review

Indonesia's GDP growth in 2Q24 remained strong at 5.05%yoy, though slightly slower than the previous quarter's 5.11%yoy
increase. This growth aligned closely with our forecast of 5.02%yoy and was above market expectation of 5.00%yoy. The
primary drivers of growth were household (HH) consumption and gross fixed capital formation (GFCF). However, government
spending and growth in Non-Profit Institutions Serving Households (NPISH) moderated following the Feb-24 General Election.
Sector-wise, the transportation & warehousing, along with food & beverage services and accommodation, experienced the
strongest growth, reflecting an increase in public mobility and leisure-related consumption. For 1H24, cumulative GDP growth
stood at 5.08%yoy, demonstrating resilience and only a slight decline from the 5.11%yoy growth seen in 1H23.

e HH consumption experienced a modest increase, rising from 4.91%yoy in 1Q24 to 4.93%yoy in 2Q24, driven by heightened
spending associated with Eid al-Fitr, Eid al-Adha, school holidays, and other public holidays. This uptick was particularly
evident in sectors such as transportation, and restaurants & hotels. Specifically, transportation-related consumption grew by
6.84%yoy, up from 6.41%yoy in 1Q24, while growth in the consumption related to restaurant & hotel edged up from 6.43%yoy
to 6.80%yoy. Other components of HH consumption remained relatively stable or experienced slight declines. The stronger
growth in transportation and hospitality was bolstered by the extensive public holidays, including the significant homecoming
activities during the Eid celebrations. The 2Q24 saw a substantial number of public holidays, with 13 public holidays and 5
school holidays, prompting increased consumer spending on mobility and leisure-related activities. This resurgence in domestic
tourism was particularly reflected in the significant growth of land, rail, and air transportation during the quarter.

e Government spending in 2Q24 normalized following the Feb-24 General Election, with growth significantly slowing from
19.90%yoy in 1Q24 to just 1.42%yoy.

e Growth in GFCF accelerated in 2Q24, rising from 3.79%yoy to 4.43%yoy. This acceleration was driven by remained strong
investment in buildings & structures, as well as a resurgence in non-building & structures investments. Although the growth in
building & structures investment remained solid at 5.31%yoy, it slightly declined from 5.46%yoy in the previous quarter. The
continued robust performance in the building & structures investment was largely fueled by the government's strategic
infrastructure projects, which was further evidenced by the construction sector's 7.29%yoy growth in 2Q24. Other components
of GFCF, such as machinery & equipment, also saw accelerated growth in 2Q24, providing additional support to overall GFCF.
Specifically, machinery & equipment growth surged from 2.93%yoy to 6.08%yoy, and other equipment growth accelerated from
4.99%yoy to 10.70%yoy. The recovery in non-building & structures investment, particularly private fixed investment, aligned
with a diminishing ‘wait-and-see’ stance and an improvement in business sentiment following the 2024 General Election.

e Both export and import growth accelerated in 2Q24, particularly in services related to tourism, driven by a rise in both inbound
and outbound travel during the holiday season and the Hajj pilgrimage. Export growth improved from 1.37%yoy in 1Q24 to
8.28%yoy, while import growth surged from 1.94%yoy to 8.57%yoy. Meanwhile, the increase in the annual growth of both
goods exports and imports was influenced by the low-base effect from 2Q23.

e All sectors recorded positive GDP growth in 2Q24, with tourism and transportation-related sectors leading the way. The
accommodation and food & beverage activities sector surged by 10.17%yoy, up from 9.39%yoy in 1Q24, while the
transportation & warehousing sector accelerated from 8.66%yoy to 9.56%yoy, driven by increased mobility during the multiple
public holidays and the period of school holidays. The manufacturing sector continued to be the largest contributor to GDP
growth, posting a 3.95%yoy increase, although this represented a slight deceleration from 4.13%yoy in 1Q24. Additionally, the
Wholesale and Retail Trade, Repair of Motor Vehicles, & Motorcycles sector saw its growth accelerate to 4.86%yoy from
4.59%yoy in 1Q24, reflecting heightened domestic demand during the holiday periods. According to the latest data from Jun-
24, overall consumption and purchasing power remained relatively strong, driving growth in tourism-related sectors in 2Q24.
However, several indicators of private investment, such as heavy equipment sales, continued to show sluggish performance,
despite some improvement from the first quarter, as high interest rates persisted. Looking ahead, we view government
investment and policies aimed at sustaining purchasing power as crucial for maintaining economic growth.
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Our PIERspective: Economic Implication and Outlook

e  Cumulatively, during 1H24, Indonesia's GDP growth was primarily driven by robust domestic demand, influenced
by the 2024 General Election and an abundance of public holidays. The election's impact was evident in the
significant increases in government spending and NPISH growth, which surged by 9.08%yoy and 16.84%yoy,
respectively, in 1H24. The effect of public holidays was reflected in the cumulative growth of the transportation and
hotel & accommodation sectors, which recorded 6.63%yoy and 6.62%yoy growth, respectively.

e Looking ahead to 2H24, we anticipate a moderation in the impact of leisure-related activities compared to 1H24,
largely due to a reduced number of public holidays. With only four public holidays in 2H24, compared to thirteen in
1H24, there is potential for lower public mobility and a decline in leisure-related activities. Additionally, the election
effect is expected to diminish, as regional election spending in 4Q24 is likely to be lower than that of the general
election.

e Support for household consumption and government spending is expected to come from relatively low inflation,
driven by the normalization of food supply, and a seasonal peak in spending in the final quarter, in line with
historical trends. Moreover, we see significant potential for growth in 2H24 from GFCF, mainly due to increased
certainty following the election and a higher likelihood of global policy rate cuts, which could attract further
investment. This could lead to a resurgence in direct investment and capital inflows, hence strengthening private
sector investment. Additionally, an improving global economic environment may contribute to a moderate
enhancement in goods export performance. For the full year 2024, we still expect Indonesia’s economy to expand
by 5.0 — 5.1%, supported by resilient domestic consumption and various economic measures aimed at boosting
domestic demand, including investment activities.
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% yoy

GDP

Household Consumption
Food & Beverages
Apparel & Footwear
Equipments
Health & Education
Transportation & Communication
Restaurant & Hotel
Others
NPISH
Government Spending
Gross Fixed Capital Formation
Buildings & Structures
Machine & Equipment
Vehicles
Other Equipments
Cuttivated Biotogical Resources
Intellectual Property Products
Export of Goods and Services
Goods
Nea-Odl & Gas
Qil & Gas
Services
Imports of Goods and Services
Goods
Noo-Oil & Gas
Oil & Gas
Services

5.07
4.94
5.24
3.37
419

2017 2018 2019 2020 2021 2022 |1Q23 2Q23 3Q23 4Q23| 2023 | 1024 2024
547 s5.02/207 370 &351| 504 517 494 504| 505 511 505
505 508 263 201 4.94] 453 522 505 4.47| 4 491 493
522 516 D51 146 346| 342 3850 401 256| 344 433 411
4.30 431 378 701 358 349| 447 1.73 168
4.63 279| 277 378 377 4.85| 380 498 440
5.00 241 258 551 423 366] 398 369 371
5.47 ' 7.60 7.68 7.24] 7. 641 684
5,63 675 652 6.35| 6. 6.80
2,38 372 304 216] 290 375
9.15 859 618 1871 983 9.98
4,82 4.25) 4 10.47 293 281| 295 1.42
6.68 3.80 3.87 4.63 577 502| 4.40 4.43
5.41 232 091 332 631 642] 404 531
19.73 : 7.67 -1.01 200| 308 3 6.08
8.24 1550 21.27 3.20| 18, - -7.73)
8.34 520 564 045 -3 10.70
272 562 205 -1.48] 2 4.54
-1.35 028 774 408 654 -3.97
6.51 291 -3.91 1.64] 1. 8.28
6.41 550 -668 0.40| -1.12 7.73
8.44 603 -7.77 -0.58| -1.94 8.02
-7.07 -15.40 4. ) .80} 15.37 0.11 683 12.56| 8.47 4.89
7.40 0.29/ 4887 -12.19 56.43| 81,28 3820 3574 17.91| 3881 14.24
12.14 -7.13 -17.60 24.86 -3.23 -6.75 -0.15| -1 8.57
13.05 -8,31 -14.68 26,62 547 -8.10 -0.33| -3.44 7.91
16,93 -6.27 -14.43 2804 548 -8.78 -1.95| 4. 7.80
-2.44 18,07 -16.07 1872 037 -447 8.52] 280 851
639 07353583 1075 1316 263 1.09] 11.62 12.59

Source: Statistics Indonesia & Permata Institute for Economic Research
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GDP by Industry: Growth in leisure-related sectors accelerated in 2Q24

% yoy 2017 2018 2019 2020 2021 2022 |1Q23 2Q23 3Q23 4Q23| 2023 | 1Q24 2Q24 ;;‘;;‘(;2)
GDP 5.07 547 5.02 207 370 531| 504 517 494 504| 505 511 505 100.00
Agriculture, Forestry and 362 388 361 177 187 225| 044 203 149 1.12| 130/ 384 325 1378
Fisheries {
Mining & Quarrying 066 2186 1.223»_?'_ 5 400 438 492 501 695 7.46 6.12 831 317 8.78
Manufacturing Industry 429 427 380 283 339 489 443 488 519 407| 484 413 395 1852
Electricity & Gas Supply 154 547 404 2284 555 661 267 315 506 868 491 535 539 1.01
Water Supply, Sewerage, 459 556 683 497 323 569 478 449 466 4.90| 0. 0.06
Waste & Recycling
Management |
Construction 680 6.09 281 201 032 523 639 768 491 759 7.29 9.63
Wholesales and Retall Trade,  4.46 4.97 463 853| 494 529 510 409| 485 450 4.86 12.99
Repair of Motor Vehicles and '
Motorcycles el o
Transportation & Storage 849 705 6,38%‘-"‘%\_ 3.24 19.87| 1593 15.28 14.74 10.33| 1396| 866 9.56 6.24
Accommodation & Food 541 568 579-10.26 388 11.94| 11.5¢ 991 1094 7.89| 1001 9.39 10.17 263
Beverages Activity H s‘r

Information & Communication =~ 9.63 7.02 942 10.81:'&‘0‘2 7.73] 711 803 | 674| 759 841 766 433
Financial & Insurance Activity 547 417 661 3.25,{_%:.’& ‘I&F 445 286 524 656 4771 391 7.90 424
Real Estate 360 348 576 232 278 1.72|0087 096 221 218| 143 25¢ 216] 233
Business Services 844 864 1025544 073 877| 637 959 937 762| 824 963 7.96 1.93
Public Administration, Defense  2.05 697 4.66 -003 033 251| 210 816624 161| 150{ 1888 279| 324
& Compuisory Social Security ‘ ||

Education Services 372 536 6480 261 011 057 1.02 543 207 263 178] 734 238 285
Human Health & Social Work ~ 6.84 7.15 B.66 11.56 1045 278 4.77 azai; 291 309| 4661164 856 1.25
Activity = ‘ .

Other Services 873 895 1057 410 212 947| 890 11.89 11.14 10.15| 1052 892 8.85 2,04

Source: Statistics Indonesia & Permata Institute for Economic Research
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GCFC Contribution to Growth Increased amid Accelerating Growth of GCFC
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Source: Statistics Indonesia & Permata Institute for Economic Research

Food prices continued to normalize, leading to a third straight month of deflation
15
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Industrial Heatmap in 2Q24

Industry Indicators Mar-23|  Apr-23| May-23| Jun-23| Jul-23] Aug-23| Sep-23] Oct-23] Nov-23| Dec-23| Jan-24| Feb-24| Mar-24| Apr-24| May-24| Jun-24
Consumer Confidence Index 1233 1261 127.1] 1235 1252 1243 1236] 1238 1250/ 1231] 1238 1252 1233
Retail Sales Index 2153 2235 2229|2033 2041 2075 2079|2181 2105 2141 2354 2363 2281] 2328
4W Sales (Th Units) 59.0 82.2 82.7 80.5 889 79.9 804 844 85.3 69.6 70.7 747 713 729
2W Sales (Th Units) 529.8| 4938| 4754] 5344 509.9] 5163 5720{ 427.0f 5927 5587 5837 419.0] 5057 5111
Consumer Cement Sales (Mn Tons)' 49 49 5.3 58 6.0 5.1 44 48 54 5.3
Indicators Passenger Movement: Air (Mn Pax) 5.8 6.2 6.6 6.6 6.3 6.0 6.4 6.5 5.2 47 5.9 5.0 5.5
Passenger Movement: Train (Mn Pax) 2.9 &7 33 3.5 4.0 3.3 34 3.5 35 43 34 34 3.0 87 3.3
Passenger Movement: Land (Mn Pax) 3.0 40 38 32 3%, 31 32 34 33 47 43 38 38 41 44
Unit Hotel Occupancy Rate: Indonesia (%) 46.3 49.0 53.7 54.6 52.5 53.0 53.0 56.7 46.7 495 434 471 54.0 54.7
Hotel Occupancy Rate: Bali (%) 43 473 59.6 63.6 60.6 59.3 574 54.9 62.2 56.3 55.3 52.7 571.7
Hotel Occupancy Rate: Yogyakarta (%) 49.6 411 60.5 65.6 62.7 57.5 59.0 57.7 66.8 53.6 52.0 48.6 61.9 60.6
Purchasing Manager Index (PMI) 519 52.7 52.5 53.3 52.3 515 517 52.2 52.9 52.7 52.9 52.1 50.7]
Import: Raw Materials (Bn) 124 139 13.3 12.7 134 139 138 135 133 132 126 14.2 137
Industry Import: Capital Goods (Bn) 3.7 3.2 3.6 34 3.0 34 3.7 3.3 33 3.3 2.9 2.9 3.5 3.0
ndicators 1S Vehick Sales (Th Uni) 183 104 187 174 108 182 165 163 163 136 144 167 amq 163 178
Heavy Equipment Sales: UT (Units) 559 325 553 476 406 400 414 327 369 518 307 301 274 357 390
Coal Export Vol (Mn Tons) 438 434 3000 431 412 40.5H 474 209 440 461 445
CPO Export Vol (Mn Tons) 18 16 2.1 23 25 17 2.1 18 15

Basic Metal Manufacturing Continued to Accelerate

Industry

Coal; Oil & Gas Refinery 68 06 37 19 82 70 14 28 101 9.7 103 94 98
Food & Beverages 16 25 49 53 46 33 59 55 345 34.9 351 36.2 364
Tobacco Processing 58 -13 -16 -73 25 48 76 51 ! A 38 37 3 d 9 38 38 37
Textile & Wearing Apparel -89 41 93 -01 17 27 34 -20 26 00 . 5 56 54 5. . 0 52 53 52

Leather, Leather Products & Footwear 88 78 94 27 -04 30 49 -03 59 19 . 3 13 13 1. . 3 13 13 12
:Ir\]lgﬁs,eArticlesofWood-Cork&WovenGoodsofBamboo, Rattan and 99 BT 12 62 19 75 6.1 12 40 4.1 29 21 ] ] ) 21 21 21

Paper, Paper Product, Printing & Reproduction 02 -29 36 22 45 55 58 45 61 00 d 5 36 36 3. d 6 36 36 35
Chemicals, Pharmaceutical and Traditional Medicine 94 96 07 -35 -14 45 09 01 81 8.0 . 100 95 9. . 3 94 96 95
Rubber and Product of Rubber and Plastics 56 11 41 17 -72 -43 45 36 -52 21 . g 24 23 2. . 0 22 21 21
Non-Metallic Quarrying 91 09 -18 -21 14 72 92 441 100 -01 . g 25 23 2. . 7 25 24 23
Basic Metals 59 115 145 155 115 109 188 142 166 18.1 . 2 47 48 4. b 3 50 52 55
Metal Product, Computer, Electronic, Optic and Electricity Equipment 55 -16 65 128 173 137 111 137 28 4.1 . 9 79 85 8. ! 3 84 82 85
Machinery and Equipment -102 114 104 10 00 19 -30 00 -13 -18 ! 5 15 15 1. ; 4 14 14 13
Transport Equipment -199 178 105 173 97 73 25 76 -53 -16 . J 79 87 T. g 7 80 78 73
Furniture 34 82 -16 -84 -27 -26 64 -20 17 -07 : 3 12 11 1 d A 11 11 10
Other Manufacturing, Repair Services and Installation of Machinery 09 16 59 17 11 30 -57 -21 27 54 . 7 07 07 0. . 6 06 06 06
Manufacture Industry 29 34 46 44 49 52 41 46 41 39
Source: Statistics Indonesia & Permata Institute for Economic Research
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Credit Growth Continued to Accelerate in 2Q24
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PIER's Economic & Market Forecast

PermataBank

2Q24F 3Q24F 4Q24F 2024F 2025F 2026F
National Account
Real GDP (% yoy) 5.02 -2.07 3.70 5.31 5.05 5.11 5.05 5.05 5.00 5.07 5.1li5) 5.26
Real Consumption: Private (% yoy) 5.04 -2.63 2.02 4.93 4.82 4.91 4.93 4.95 5.00 4.93 5.10 5.12
Real Consumption: Government (% yoy) 3.27 212 4.24 -4.51 2.95 19.90 1.42 4.81 5.05 8.07 5.49 6.08
Real Gross Fixed Capital Formation (% yoy) 4.45 -4.96 3.80 3.87 4.40 3.79 4.43 3.79 4.89 4.04 5.83 6.62
Real Export (% yoy) -0.48 -8.42 17.95 16.28 1.32 0.50 8.28 1.27 4.95 1.50 9.61 10.41]
Real Import (% yoy) -7.13 -17.60 24.87 14.75 -1.65 1.77 8.57 2.88 6.36 2.60 11.80 12.63
Nominal GDP (IDR tn) - nominal 15,832.66 15,443.35 16,976.75 19,588.09 20,892.38 5,288.29 5,536.50 5,727.73 5,731.44 22,403.21 24,266.91 26,317.21
Nominal GDP (USD bn) - nominal 1,119.10 1,059.93 1,186.29 1,318.68 1,371.47 337.70 342.37 353.39 354.71 1,392.25 1,534.97 1,732.43
Inflation & Unemployment
Headline Inflation Rate (2022=100, % yoy, avg) 2.82 2.04 1.56 4.14 3.73 2.79 2.78 M5 3.07 2.95 & alis 3.18
Headline Inflation Rate (2022=100, % yoy, eop) 2.59 1.68 1.87 5.41 2.81 3.05 2.51 3.12 3.08 3.08 3.25 3.15
Unemployment Rate (%) 5.18 7.07 6.49 5.86 5.32 4.82 4.82 4.94 4.94 4.94 5.03 4.93
Fiscal Condition
Fiscal Balance (% of GDP) -2.20 -6.14 -4.57 -2.35 -1.65 0.04 -0.34 -0.75 -2.18 -2.18 -2.56 -2.84
IDR 10-year Bond Yield (%) 7.06 5.89 6.38 6.94 6.48 6.73 7.07 7.16 7.10 7.10 6.39 5.87.
External Sector
Trade Balance (USD bn) -3.59 21.62 35.42 54.46 36.91 7.41 8.03 5.44 6.52 27.40 23.41 17.22
Goods Balance (USD bn) 3.51 28.30 43.81 62.67 46.45 9.82 8.13 7.44 7.84 33.23 31.44 25.24
Current Account (USD bn) -30.28 -4.43 3.51 13.22 -1.88 -2.16 -3.97 -3.91 -3.06 -13.10 -18.67 -26.63;
Current Account (% of GDP) -2.71 -0.42 0.30 1.00 -0.14 -0.64 -1.15 -1.11 -0.86 -0.94 -1.22 -1.54
Foreign Reserves (USD bn) 129.18 135.90 144.91 137.23 146.38 140.39 140.18 132.52 140.42 140.42 140.77 144.21
USD/IDR (avg) 14,141 14,529 14,297 14,874 15,248 15,783 16,053 16,208 16,158 16,119 15,817 15,201
USD/IDR (eop) 13,866 14,050 14,253 15,568 15,397 15,855 16,375 16,245 16,121 16,121 15,595 14,897
Commodity Price
Coal Price (USD/MT) 66.2 83.0 169.7 379.2 141.8 131.5 135.1 121.0 117.5 117.5 103.8 90.3
CPO Price (USD/MT) 763.7 1,016.4 1,270.3 940.4 797.8 942.9 873.7 821.7 829.6 829.6 818.0 808.3
Oil Price (USD/BBL) 65.85 49.87 74.31 80.90 77.9 85.5 82.6 80.7 80.3 80.3 78.9 82.0
Interest Rate
Fed Funds Rate (%) 1.75 0.25 0.25 4.50 5.50 5.50 5.50 5.50 5.25 5.25 4.50 3.75
Bl Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 6.25 6.25 6.25 6.25 5.50 4.75
Average Lending Rate (%) 10.52 9.67 9.16 9.16 9.27 9.25 9.25 9.40 9.41 9.41 8.97 8.30
Banking Sector
Loan (% yoy) 6.08 -2.40 5.24 11.35 10.38 12.40 12.36 10.69 10.79 10.79 11.34 11.78
TPF (% yoy) 6.54 11.11 12.21 9.01 3.73 7.44 8.45 8.15 10.57 10.57 €2k 9.22
LDR (%) 94.8 83.2 77.8 79.7 83.8 84.2 85.8 85.9 84.0 84.0 85.5 87.5
Real Sector
Car Sales (Unit) 1,030,126 532,027 887,202 1,048,040 1,005,802 215,068 192,836 252,240 279,733 939,877 1,071,763 1,144,675
Car Sales (% yoy) -10.5 -48.4 66.8 18.1 -4.0 -23.9 -13.9 1.2 25.4 -6.6 2.3 6.8
Motorcycles Sales (Unit) 6,487,460 3,660,616 5,057,516 5,221,470 6,236,992 1,735,090 1,435,904 1,604,918 1,502,065 6,277,976 6,300,894 6,436,790)
Motorcycles Sales (% yoy) 1.6 -43.6 38.2 3.2 19.4 -4.9 4.2 5.6 -0.9 0.7 0.4 2.2
Note:

l:|: quarterly realization

Source: Permata Institute for Economic Research (PIER)

PermataBank berizin dan diawasi oleh Otoritas Jasa Keuangan dan merupakan perserta penjamin LPS, ‘g ¢
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